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SUBJECT: MIDEAST OIL PRICES 

REE: (A) TOKYO 9397 (B) STATE 152968 (C) KUWAIT 3013 

1. ON INSTRUCTIONS MITI VICE MINISTER YAMASHITA, OZU, 

DIRECTOR, PETROLEUM PLANNING DIVISION OF ENERGY AGENCY, 
CALLED IN E/C COUNS JULY 19 REGARDING PRICING POLICIES. 

OZU REPORTED THAT EOLLOWING ENDERS-YAMASHITA CONVERSATION 
(REE A), MITI HAD DEVELOPED PROCEDURES FOR PROVIDING QTE 
SUGGESTED UNQTE BIDDING PRICES TO JAPANESE FIRMS. 

WHILE REGRETTING THAT KUWAIT SITUATION HAD DEVELOPED 
RAPIDLY AND USG HAD BEEN UNABLE ARRANGE FOR PRICES 
TO REMAIN BELOW 93 PERCENT, OZU SAID MITI FULLY INTENDED TO 
CONTINUE CLOSE CONSULTATION WITH USG ON PRICING POLICIES. 

2. OZU WAS ALREADY AWARE OE GULF AND BP PRICE AGREEMENT 
WITH KUWAIT (PARA I, REF C) AS WELL AS OUTSTANDING 

ISSUE OF CREDIT TERMS. HE SAID THAT MITI HAD GIVEN QTE 
SUGGESTIONS UNQTE TO JAPANESE FIRMS TO BID AT LEVEL BELOW 
95 PERCENT. (HE DID NOT SPECIFY PRECISE CEILING). IN 
SUBSEQUENT CONVERSATION ON OTHER SUBJECT EONOFF SOURCE 
VOLUNTEERED THAT MITI HAD SET CEILING AT 93 PERCENT. 
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